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E.O. 11652: NA 

TAGS: BEXP, PK 

SUBJECT: PRODUCT OPPORTUNITY - MATERIALS HANDLING EQUIP- 
MENT FOR KARACHI STEEL MILL 

REF: A) ISLAMABAD 0367; B) STATE 254774 OF 10/25/75; 

— C) KARACHI 2362 OF 10/30/75 

1 . STRATEGIC INDUSTRIAL PRODUCT SALES (SIPS) GROUP OF USDOC 
HAS DISCUSSED EXIM BANK BOARD DECISION TO NOT APPROVE LOAN 
GUARANTEE TO FMC FOR SUBJECT PROJECT WITH FMC V.P. 

R. MCCLELLAN AND PROJECT MANAGER PAUL ANDERSON. ALL AGREE 
THAT EXIM DECISION JEOPARDIZES LIKELIHOOD OF FMC TO WIN 
27 MILLION DOLLAR CONTRACT. FMC IS CURRENTLY PURSUING 
ALTERNATE SOURCES TO FINANCING INCLUDING POSSIBILITY OF 
TIEING INTO NEAR EAST MONEY, PARTICULARLY IRAN, WHERE FMC 
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HAS GOOD-ESTABLISHED RELATIONS, OR OBTAINING LOAN GUARANTEE 
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ONLY FROM SAME SOURCE. 

2. FMC IS TO KEEP SIPS INFORMED OF PROGRESS IN NEGOTIATING 
CREDIT FOR PROJECT. IF EMBASSIES OR CONSULS HAVE SUGGES- 
TIONS OR COMMENTS ON ALTERNATE SOURCES OF FINANCING, WOULD 
APPRECIATE RECEIVING THEM SO THAT IMMEDIATE CONSIDERATION 
MAY BE GIVEN THEM BY FMC. SIPS WILL KEEP EMBASSIES/CONSULS 
INFORMED AS TO FMC'S PROGRESS IN OBTAINING PROJECT FINANCING 
KISSINGER 
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